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Figure 1: 'Credit crunch' gets worse ...
(FTSE 100, May 2008 -19 September 2008)
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Figure 2:...HBOS under pressure ... HBOS merge
with LTSB ... Central Banks intervene
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Figure 3: A sharp increase in UK producer prices... Figure 4. ... UK inflation well above the target
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Figure 5: UK economic growth comesto a halt Figure 6:... UKisnotalone ...recession looming
in second quarter, ... in Europe and Japan ... US growth uncertain?
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Figure 7: UK labour marketweakens...
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Figure 8:... Asharpincrease in UKunemployment
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Figure 9: A sudden drop in mortgage availability

Figure 10: ... Housing market correction isunder way
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Figure 11: Business activity (output) and level of Figure 12: ... a sharp drop in business optimism
incoming new business (new orders) plummet ...
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Figure 13: Oil prices decline sharply... UK inflation
expected to peak thisyear ...
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Figure 14: ...UK base rate expected to start falling
later this year or in early 2009 ...
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annual % change

Figure 15: ... Revised outlook for UK GDP growth in 2008 and 2009
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Figure 18: Asharpriseinunemployment...
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Figure 19:...employmentand activity are holdingwell?
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Figure 20: Falling level of output (business activity) ...
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Figure 21: Housing market correction isunder way ...
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Figure 23:Main upward costpressure on

the South East business ...
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Figure 22: ... across much of the South East
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Figure 24:...higher costs areincreasingly passed on
'Costs passedontocustomersinthe past12months?’
Primary and
manufacturing
(A-E)

Construction (F),
Distribution (G)|

Hotels and catering (H

Transport, storage an

comms (I)
Financial Intermediatio
(3-K)
Public/personal service
(L_O) T T T T T T T T T
0 10 20 30 40 50 60 70 80 90 100
Il Yes-all B Yes-some []No
Source: RDA NBS 2008
? -91 / $ ' '
K IKK & 1) & !
1 ' " l )& 1
) 2 ( ) $ # !

14



") ( 8 @! (G "4 %/ 2 A?
/ $ (& 1)) ( $ 2$ ' 2 !
2" ! ) 2 ! & ! &t &
/o ! G D, &2 (& [ & |/ !
) I ( / & & & ' ! "
/ & & < ! &( &' ' "= '
& ) ( <' ! ' 12 & [ )
) &$ # by /I & ) 2! ! ! ( & !
) & (& 1) & "
: ) (
; ) * " . A? ) !
( )! / &$ &/ &" ( e (
O { & ! $ & ! ( &/ &
$ ' $& '/ < aG BD . & I )
& ! ( & $ & (&2 & 8 $ &
! ! / & ) ( & 2| ( !
o )
*( ) % ( ) ( %
# ) ( <' ! & ) ) & ! & 8 <
( aG D . o) ( & <' ! ! ) & ! & )/
< " I $ ") & ) ' 2%
& & )( < ( &$ < " 1))
2 & ! ! ' &$ <' $ !
) ! ! & ) o
Figure 25: Over the next 12 months do you expect the Figure 26: What are the expected trends for the
business climate in which your business operates to ...? next 12 months with regard to...?
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